
 

Deloitte Tax Challenge 2010 
1. Company A incurred qualifying plant and machinery expenditure on 30

th
 May, 2010.  It is currently 

enjoying reinvestment allowance. Its paid up capital is RM 3,000,000. What rate of annual allowance is 
Company A entitled to claim? 

 
a) 14% 

b) 40% 
c) 80% 
d) None of the above 

 
 

2. Which of the following items are not subject to interest restriction under Section 33(2) of the Income Tax 
Act, 1967? 

 
a) Advances to subsidiaries 
b) Payment on behalf of related companies 
c) Interest-free loan to staff 

d) None of the above 
 
 

3. Which of the following is/are promoted area(s)? 
 

a) Sabah 
b) Nusajaya (Iskandar Region) 
c) Malacca 
d) All of the above 

 
 

4. Company B incurred expense on a giant greeting banner (with company logo) in conjunction with our 
National Day celebration. How is this expense to be treated for deduction purposes? 
 

a) Non-deductible 
b) 50% deductible 
c) 100% deductible 
d) Double deduction 

 
 

5. Mr. Manven received an ex –gratia payment of RM 5 million from his former employer in 2008. He 
worked with his former employer from year 2000 to 2007. When he ceased from his employment his age 
was 45 years old. How is the tax treatment of the aforesaid RM 5 million: 

 
a) The amount of RM 5 million should be taxed at the year of receipt i.e. year 2008 without any exemption. 
b) The amount of RM 5 million should be taxed on spread back basis over the years of employment 

i.e. from year 2002 to 2007 without any exemption. 

c) The amount of RM 5 million should be taxed on spread back basis over the years of employment i.e. 
from year 2000 to 2007 without any exemption. 

d) The amount of RM 5 million should be taxed on spread back basis over the years of employment i.e. 
from year 2000 to 2007 with exemption of RM 6,000 for every completed years of employment. 



 

 

 

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a 

globally connected network of member firms in more than 140 countries, Deloitte brings world-class capabilities and deep local expertise to 

help clients succeed wherever they operate. Deloitte’s approximately 169,000 professionals are committed to becoming the standard of 

excellence. 

About Deloitte Malaysia 

In Malaysia, Deloitte KassimChan is the member firm of Deloitte Touche Tohmatsu, and services are provided by Deloitte KassimChan and 

its affiliates. 

Deloitte KassimChan is part of Deloitte Southeast Asia – a cluster of member firms operating in Brunei, Guam, Indonesia, Malaysia, 

Philippines, Singapore, Thailand and Vietnam – which was established to deliver measurable value to the particular demands of increasingly 

intra-regional and fast growing companies and enterprises.  

With a team of over 200 partners and 5,000 professionals located in 20 offices, Deloitte Southeast Asia specialists combine their technical 

expertise and deep industry knowledge to deliver consistent high quality services to companies in the region. 

All services are provided through the individual member firms, their subsidiaries and affiliates which are separate and independent legal 

entities. 

© 2010 Deloitte KassimChan Tax Services Sdn Bhd. Member of Deloitte Touche Tohmatsu


